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On January 1, 1958, U.N. Secretary-General Dag Hammarskijdld
and Secretary of State John Foster Dulles discussed over lunch the ques-
tion of economic development in the Middle East. On January ¢ Ham-
marskjild sent Dulles—as well as British Foreign Secretary Lloyd and
French Foreign Mindster Pineau—an “informal” aide-mémoire setting
out the main points of his thinking on the idea. Hammarskjsid felt that
the creation of a Middle East Economic Development Fund was needed
and that it should primarily be an Arab undertaking with the United
Nations and the World Bank providing a liaison function. The Fund's
objective would be to negoliate credits for projects for economic devel-
opment. Initially these credits would come from the ¢il companies, but
HammarskjGld anticipated that the Arab “haves” could eventually
channel part of their income to the Arab “have nots.” The Secretary-
General mentioned the five potential projects cited in Document 8 and
listed the advantages of the plan: balanced economic develupment
throughout the region, encouragement of credits from the outside,
depoliticization of economic development, Arab unity, and ameliora-
Hon of the refugee problem. Hammarskjsld noted that the idea was in
the preliminary stage and asked the Foreign Ministers to avoid public
comment. (Letter from James W. Barco of USUN to Dulles, January 7,
enclosing a letter from Hammarskjdld to Dulles, Janwary 6, with an
enclosed alde-mémoire; Department of State, Central Files, $80.0000/
1-758)

Dltes -alled John ). McCloy, Chairman of Chase Manhattan Bank,
on January 2 at 6 p.m., to inform him of his discussion with Ham-
marskjild on Janmary 1. According to the transeription of their tele-
phone conversation, Dulles said that: “Arab unity may make it more
difficult for the cil companies to maintain a decent position there [the
Middle Bast]. The Sec would not want to dissuade M[cClo}'l from doing
it but throws gut this warning. M said it has a lot of imponderables and
he does not like to be associated with something so vague. The Sec said
he would prefer M to do it rather than someone else. M said there isa
problem with the bank—the oil companies are customers and he men-
tioned it had some business with Israel. He gathers Israel is not disposed
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